No.1/3/2003-FIU
Government of India
Ministry of Finance and Company Affairs
Department of Economic Affairs
F.I Unit

New Delhi, the 18th February 2003

OFFICE MEMORANDUM
Subject: Foreign Investment Promotion Board

In terms of Presidential order No. Doc.CD-36/2003 dated 30-1-2003 carrying out amendments to the Government of India, (Allocation of Business) Rules, 1961 and the functions related to the Foreign Investment Promotion Board (FIPB) are now within the administrative responsibilities of Ministry of Finance and Company Affairs, Department of Economic Affairs.

2. With a view to operationaiising the above order, in partial modification of the OM No.5(10)/96-FC(I) dated 11-7-1996, issued by the Department of Industrial Policy and Promotion (DIPP), Ministry of Industry, the following administrative arrangements are hereby introduced:-
(A)
The FIPB will comprise the following Core Group of Secretaries to the Government:

(i)
Secretary to Government, Department of Economic Affairs, Ministry of Finance and Company Affairs - Chairperson.

(ii)
Secretary to Government, Department of Industrial Policy and Promotion, Ministry of Commerce and Industry.

(iii)
Secretary to Government, Department of Commerce, Ministry of Commerce Industry.

(iv)
Secretary to Government, Economic Relations, Ministry of External Affairs.

The Board would be able to co-opt other Secretaries to the Government of India and top officials of financial institutions, banks and professional experts of industry and commerce, as and when necessary.

Secretary, Economic Affairs will be Chairperson of the Group.

(B).
The recommendations of FIPB in respect of the project-proposals each involving the total investment of Rs.600 crore or less would be considered and approved by the Finance and Company Affairs Minister. The recommendations in respect of projects each with the total investment of above Rs.600 crore would be submitted to the Cabinet Committee on Economic Affairs (CCEA)
(C).
To service FIPB a separate Secretariat will be created and located in DEA. For this, such staff as are at present dedicated to FIPB work in DIPP will be transferred to DEA, Ministry of Finance.

(D).
The Secretariat would receive and process the applications/proposals for foreign investment and place them before FIPB for consideration. Thereafter, it would submit the recommendations of the Board to the Minister of Finance and Company Affairs or CCEA, as the case may be, for decision. The Secretariat will ensure that all the applications received by it are put up before FIPB within 15 days of their receipt and that the Administrative Ministries must offer their comments either prior to and/or in the meeting of FIPB. The Secretariat would also be responsible for communicating to the applicants the decisions of the Government on their proposals and would carry on the activities relating to post-approval amendments, providing advice and guidance to the entrepreneurs and investors and investment promotion and facilitation.

(E)
The objective, functions and procedures of FIPB will continue to be regulated by OM No. 5(10/96-FC(I) dated 11-7-1996, issued by the Department of Industrial Policy and Promotion (DIPP), Ministry of Industry, subject to the amendments included in the present OM.

Sd/-
(Dr. Adarsh Kishore)
Additional Secretary to the Government of India
To

All Ministries/Departments of the Government of India and all others concerned.

